ORDINANCE NO. 46

AN ORDINANCE AUTHORIZING AND REGULATED THE CONDUCT OF
LAWFUL GAMBLING WITHIN THE CITY OF ROYALTON

WHEREAS, Minnesota Statutes Section 349.213 provides that a home rule charter or
statutory City may adopt more stringent regulations for any form of lawful gambling within
its jurisdiction; and

WHEREAS, Minnesota Statutes Section 349.213 provides that the City Council may,
by resolution, disapprove such licenses and advise the Charitable Gambling Control Board
of such disapproval after receiving notice of the pendency or issuance or renewal of a
license for lawful gambling: and

WHEREAS, the City Council has determined that all applicants for premise permits for
lawful gambling shall be required to conform to certain standards.

NOW, THEREFORE, the City Council of Royalton, Minnesota hereby ordains as

follows:

1.

That applications for the conduct of lawful gambling proposed to be conducted
within the City of Royalton shall meet the following guidelines:

No more than two licensed non-profit organizations shall be permitted to conduct
any form of lawful gambling upon any premises on any one particular date.

No single licensed non-profit organization will have a premises permit approved
to conduct lawful gambling at more than one separate premise.

Only those non-profit organizations which have maintained either their original
registered office or a chapter office within the City for a period of at least three
consecutive years prior to the date the City is advised of their application by the
Charitable Gambling Control Board shall be approved for a lawful premises
permit within the City.

If the City Council finds that there is no Royalton based Organization that wishes
to apply and maintain a premises permit within the City, it then can authorize
the issuance of a license to non-profit organizations located outside of the City.

The manager of such gambling activity shall submit to the City Clerk copies of all
reports required by the State of Minnesota.

The City Clerk shall advise the City Council whenever it appears that a lawful
gambling premises permit application does not meet these guidelines, so that
the Council may adopt a resolution disapproving the license application within
sixty (60) days of receipt of the application. The application shall also be denied
for the following reasons:



Violation by the gambling organization of any state statute, state rule, or city
ordinance relating to gambling within the last three (3) years.

Violation by the on-sale establishment, or organization leasing its premises for
gambling, of any state statute, state rule, or city ordinance relating to the
operation of the establishment, including, but not limited to, laws relating to the
operation of the establishment, laws relating to alcoholic beverages, gambling,
controlled substances, suppression of vice, and protection of public safety within
the last three (3) years.

The organization has not been in existence for at least three (3) consecutive
years prior to the date of application.

The organization does not have at least fifteen (15) active and voting members.

No licensee or permittee shall have a vested right in any premises permit, which
may be revoked upon a showing that the licensee or permittee violated or
caused to be violated any provision of this section or of State law regulating the
licensee or conduct of lawful gambling. The license or permit may also be
revoked in the event of any misrepresentation and or permit application or any
reports required of the licensee.

A license shall not be revoked or suspended until written notice and an
opportunity for a hearing have first been given to the permitted person. The
notice shall be personally served or sent by certified or registered mail. If the
person refuses to accept notice, notice of the violation shall be served by posting
it on the premises. Notice shall state the provision reasonably believed to be
violated and shall also state that the permitted person may demand a hearing on
the matter, in which case the permit will not be suspended until after the hearing
is held. If the permitted person requests a hearing, the Council shall hold a
hearing on the matter at least one week after the date on which the request is
made. If, as a result of the hearing, the Council finds that an ordinance violation
exists, then the Council may suspend or revoke the permit

No local permit shall be required of any organization conducting lawful gambling
that is excluded or exempted from state licensure requirements by Minn. Stat. §
349.166, as it may be amended from time to time.

Each organization obtaining a State license to conduct lawful gambling in accord
with Minnesota Statutes 349 within the City of Royalton shall annually contribute
at ten percent (10%) of net profits derived from lawful gambling conducted at
premises within the City of Royalton, to a fund administered by the City of
Royalton, which shall be disbursed by the City for (i) charitable contributions as
defined in section 349.12, subdivision 7a, or (ii) police, fire, and other
emergency or public safety-related services, equipment, and training, excluding
pension obligations. The City shall, by March 15 of each year file a report with
the State Board, on a form the Board prescribes, that lists all such revenues



collected, interest received on fund balances, and expenditures for the previous
calendar year. Payment under this subparagraph shall be made to the City on
the last day of each month.

Any person who violates any provision of this ordinance; Minn. Stat. §§ 609.75-
609.763, inclusive, as they may be amended from time to time; or Minn. Stat.
§§ 349.11-349.21, as they may be amended from time to time; or any rules
promulgated under those sections, as they may be amended from time to time,
shall be guilty of a misdemeanor and subject to a fine of not more than $1,000
or imprisonment for a term not to exceed 90 days, or both, plus in either case
the costs of prosecution. In addition, violations shall be reported to the Board
and recommendation shall be made for suspension, revocation, or cancellation of
an organization’s license.

THIS ORDINANCE SHALL SUPERSEDE AND REPEAL ALL PRIOR AND CONSISTENT
ORDINANCES. THIS ORDINANCE SHALL BE EFFECTIVE UPON PASSAGE AND PUBLICATION
REQUIRED BY LAW.

DATED:

12-11-2025

_//Signed\\ Leah Walberg

CLERK

__//Signed\\ Brenda Weiss-Pesta

MAYOR



